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UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.36 

QUESTION: Explain all reasons why your utility believes that any lower priced alternative source 
identified in staff data request ENG 2.35 is inferior or less desirable than the 
contract in effect during the reconciliation period. 

RESPONSE: Each successful bid was the lowest priced alternative source in this case. However, 
in some instances, the bidder with the lowest bid may not meet operational 
requirements. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.37 

QUESTION: How many entities does your utility contact when obtaining bids for its firm and 
spot gas purchases? Also, if your utility purchases propane, identify the number of 
entities contacted for those purchases. 

RESPONSE: The Company maintains an active bid list with numerous Suppliers that are active in 
the area that have proven performance records with the Company or by references. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. O-0723 
DATA REQUEST NO. ENG 2.38 

QUESTION: What provision(s) does your utility include in its spot market contracts to ensure that 
the spot suppliers maintain the contracted delivery to the utility. Is this provision(s) 
included in all of the utility’s spot market purchase contracts? If not, then explain 
why not. 

RESPONSE: Beginning in Fall, 1997, United Cities started to use the GISB contract. This is a 
standardized contract to which we have made amendments. Standardizing the 
contract simplifies the contract approval process. These contracts allow for 
termination if the Supplier fails Co deliver the contracted quantity. 

When United Cities contracts for winter term warranted supplies, these contracts do 
have provisions to insure that if the contracted gas is not delivered, then: (1) the 
Supplier will pay any scheduling, imbalance, or cash-out penalties that the Company 
incurs due to non-performance by the Supplier; and (2) the Supplier will reimburse 
the Company for any costs over the cost of the contracted gas in order to replace the 
under-delivery. This would include unauthorized overrun gas, if necessary. 

Please refer to Data Request Response No. ENG 2.41 in Docket No. 98-0709 for the 
previously provided copy of the GISB contract and Atmos’ “Standard Provisions.” 
The provisions are added to each GISB contract in exhibit form. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.39 

QUESTION: If a spot market supplier fails to deliver the contracted amount of gas, what options 
does your utility have to make up for this undelivered amount. What additional cost 
would be incurred from this action? Provide workpapers. 

RESPONSE: Generally, the pipelines notify us as soon as gas we have nominated is not being 
received. The Company then contacts the original Supplier to determine if the 
supply can be replaced. If not, the Company then contacts other Suppliers to 
replace the supply or utilize storage to meet the shortage. The replacement supply 
will be priced at the current market price, which may be higher or lower than the 
original purchase. The Company would be kept whole with the contract price 
through the replacement cost provision. 

Submitted by: P. Dathe 



UNJTED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.40 

QUESTION: Explain all efforts your utility made during the reconciliation period to take 
advantage of favorable market conditions to renegotjate its contracts or to purchase 
fr~om alternative market sources. If no contract renegotiations were attempted, 
explain why. 

RESPONSE: The Company purchased all supply at market prices. Base supply contracts are 
priced at a first-of-the month index each month. Swing supply, if needed, is 
purchased at market prices. We do not currently have any gas supply contracts for 
Illinois, which are longer than one year in term. Therefore, the Company,had no 
reason to renegotiate. The RFP process replaces the need for price renegotiations. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.41 

QUESTION: Explain how your utility formulated each contract renegotiation position that it put 
forward and how it evaluated each contract renegotiation position put forward by a 
contracted supplier during the reconciliation period. 

RESPONSE: There were no contracts with renegotiation positions during the reconciliation 
period. 

Submitted by: P. Datbe 



UNITED CITIES GAS COMPANY 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.42 

QUESTION: Provide a monthly summary of the gas, gas storage, propane, and manufactured gas 
feedstock quantities purchased and their price ($/DTH) from the different sources 
during the reconciliation period. Also, indicate if the gas purchases were the result 
of a firm or spot contract. 

RESPONSE: Please see ENG #2.33 for a list of gas supplies purchased. Attached are storage 
inventory sheets for each storage account which shows the month, volume, and cost 
of all storage injections. 

Submitted by: P. Dathe 
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UNITED CITIES GAS COMPANY 
Illinois Storage Injection Summary 

For the Year Ended December 31,200O 

1 Net Injection 
UNIT COS Month 1 MMBtu 

I 
I 4.0531 

4.053! 
4.053! 

Jell-00 
Feb-00 
Mar-00 
Apr-00 

May-00 
Jllfl-OU 
Jul-00 

Aug-00 
sep-00 
OCI-00 
Nov-00 
Dee-00 

4.18 
4.40 
6.32, 
6,301 
5.73! 

55( 

4.57lf 
4.5205 
4.011e 
4.8119 
5.5126 
4.7953 

Jan-00 
Feb-00 
Mar-00 
Apr-00 

may-00 
Jun-00 
Jul-00 

Aug-00 
sep-oo 
act-00 

NW-00 
DEGOO 

3,563 2.79oa 
7,363 2.8369C 
7,125 4.42807 
7,363 4.38307 
7,683 3.67392 
7,125 4.49750 
7,363 5.38877 
3,242 5.00936 

385 7.35912 

51,212 

Jan-00 
F&-o0 
Mar-00 
Apr-00 1,468 

May-00 3,072 
JUW00 2,973 
J&O0 3,072 

Aug-00 3,206 
.Sep-OC 2,973 
oct-oo 3,072 
NW-00 1,354 
D&O 192 

2.90731 
3.07671 
4.42780 
4.38307 
3.67320 
4.49750 
5.38877 
5.01055 
7.35912 

TOTAL COST 

J 
19,146.14 
19,899.35 
25.371.03 
30,315.20 
31,615.06 

2,637.45 

128.984.23 

9.940.77 
20.888.09 
31.549.99 
32.272.56 
28.226.73 
32,044.68 
39,677.50 
16.240.33 
2.833.26 

213,673.W 

4.326.08 
9.451.64 

13.163.85 
13,464.79 
11.776.52 
13,371.m 
16,554.29 

6,784.28 
1.412.95 

I 21,402 1 90,305.46 

I I 
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UNITED CITIES GAS COMPANY 
Illinois Storage Injection Summary 

For the Year Ended December 31, 2000 

Jan-00 
Feb-00 
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5,4 
I,8 
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I==- 17.66 
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JUfl-00 
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sep-00 
OCt-00 

Now00 
Dee-00 

86 

,oo 2.3771 
02 2.6171 
60 2.5971 

75 2.653: 

37 4.04lE 

12 

IO 

i6 

6.1432 
6.1432 
8.1648 

2.03301 
2.27301 

Jan-00 
Feb-00 
Mar-00 
Apr-00 

4,460 
17,657 

8.300 

UNIT COS T 4 
90 
30 
30 
30 

i0 

I 
:7 
7 
4 

3 
I 

i 

May-001 8,380 1 3.00300 25.165.14 

2.03300 
2.57300 
2.53050 
2.81300 

TOTAL CO3 

3.091.1 
10.738.; 
14.183.1 
5.3492 

l,M4.9 

15.001.8 

16.982.8 

66.9929 

1.961.611 

1.961.60 

11.475.58 
44,681.04 
23.347.90 
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UNITED CITIES GAS COMPANY 
Illinois Storage Injection Summary 

For the Year Ended December 31,ZOOO 

storage 
Account 

Grand Total 
Month 

Net Injection 
tmmtu UNIT COST TOTAL COST 

554,378 4.33280 2,402,011.69 

Page 4 of 4 



UNlTEDClTlESGASCOMPANY, 
A Division of Atmos Energy Corporation 
ILLlNOISCOMMERCECOMMISSION 

DOCKETNO.OO-0723 
DATAREQUESTNO.ENG2.43 

QUESTION: Explain all the provisions your utility attempted to have included in its contracts to 
help facilitate future renegotiation of the contracts. Explain any such provisions that 
were included in any contracts awarded during the reconciliation period. 

RESPONSE: Generally, gas supply contracts for Illinois demand areas are short term (one year or 
less, and, often, only one month) in nature at market prices. Due to United Cities’ 
policy to use a bidding process for competitive bids, provisions for renegotiation are 
not warranted. 

Pipeline transportation and storage contracts are generally governed by pipeline 
tariffs, and provisions for future renegotiation would usually be standard for all 
customers on a given pipeline for a given service. United Cities endeavors to keep 
contract terms as short as possible, to stay as flexible as possible. For example, 
when Panhandle Eastern offered three year, five year, or ten year terms on its 
restructured contracts, we chose three year terms. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.44 DATA REQUEST NO. ENG 2.44 

THE SPOT MARKET AND THE DISPATCH OF GAS SUPPLIES THE SPOT MARKET AND THE DISPATCH OF GAS SUPPLIES 

QUESTION: QUESTION: Explain how your utility monitored the spot market for gas during the reconciliation Explain how your utility monitored the spot market for gas during the reconciliation 
period. period. 

RESPONSE: United Cities monitors the NYMEX Natural Gas Futures screen to get follow the 
trend in gas prices. United Cities also subscribes to Gas Daily Gas Price Index,~ 
which is faxed to its office every morning. This report discusses current cash prices 
and futures trends. It also includes an update on transportation issues and marketing 
companies. In addition, United Cities subscribes to Inside FERC’s Gas Market 
Report and Natural Gas Intelligence. 

RESPONSE: United Cities monitors the NYMEX Natural Gas Futures screen to get follow the 
trend in gas prices. United Cities also subscribes to Gas Daily Gas Price Index,~ 
which is faxed to its office every morning. This report discusses current cash prices 
and futures trends. It also includes an update on transportation issues and marketing 
companies. In addition, United Cities subscribes to Inside FERC’s Gas Market 
Report and Natural Gas Intelligence. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.45 

QUESTION: Explain any constraints that prevented your utility from participating in the spot 
market for gas supplies to the full extent that your utility would have participated 
during the reconciliation period if the constraint had not existed. Include, but do not 
limit this explanation to, contracted gas oversupply situations, transportation 
limitations, and other physical or economic limitations of supply system 
components. Explain all possible remedies for these constraints. Explain what 
actions your utility has taken to remove these constraints and what actions your 
utility plans to take. 

RESPONSE: With the implementation of Order 636, the Company converted all of its pipeline 
sales contracts to transportation contracts. As a result, there are no constraints on 
what type of gas the Company purchases. The Company bids for a mix of gas 
supplies (i.e. base, swing) to take advantage of market changes. The only 
transportation limitation we have is the fact that none of our service areas are served 
by more than one pipeline. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. Oft-0723 
DATA REQUEST NO. ENG 2.46 

QUESTION: Explain how your utility economically dispatches its gas supplies to minimize the 
overall cost of service to customers. 

RESPONSE: United Cities purchases and injects gas into storage during the summer months 
when gas prices are traditionally lower. This gas is withdrawn from storage and 
blended with flowing market-priced gas in the winter months when gas prices are 
traditionally higher. The blending of storage gas with market-priced flowing gas 
minimizes the overall cost of service to our customers. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.47 

QUESTION: Identify any occurrences during the reconciliation period when your utility 
dispatched its available gas supplies using any criteria other than minimizing the 
cost of reliable service to customers. Explain the circumstances, quantify the extra 
costs incurred, and explain what, if anything, can be done by your utility to 
economically prevent similar circumstances from occurring in the future. 

RESPONSE: None. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.48 

QUESTION: Provide a detailed listing of all gas suppliers, including utility owned sources, (and 
their associated volumes) that served your utility on February 4, April 8, June 29, 
October 14 and December 9 during the reconciliation period. For suppliers 
providing service under more than one contract, provide the listing for each contract. 
For each of the suppliers listed on the requested days, provide the average daily cost 
(variable) of each of the supplies used on that day (include all relevant variable 
charges including transportation). To the extent possible, explain why the particular 
supply sources were being used on those days and how the level of supply from 
those sources was selected. 

RESPONSE: 

See attachment. 

Submitted by: Patti Dathe 





UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.49 

QUESTION: Provide a monthly listing that shows the supplier, volume and price paid for all local 
gas purchased during the reconciliation period. Also, provide a description of how 
frequently this gas is tested to ensure compliance with 83 Illinois Administrative 
Code Part 530 and how this gas is metered. Finally, provide all copies of tests 
completed that ensured the quality of this gas met Commission requirements. 

RESPONSE: Please refer to the attached worksheet for a summary of local production Supplier 
information for Calendar Year 2000. 

Gas from the production well is tested annually. Since the gas purchase contract 
existed prior to the July 1, 1987 effective date of Part 530, the standards do not 
apply. 

Gas is metered by a ROOTS lM600 rotary meter with a Mercury Instruments Mini- 
PT corrector. 

Please refer to attached Gas Analytical Services, Inc. Fractional Analysis Report 
dated 9122199 describing gas quality. 

Submitted By: P. Dathe 





UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.49 

QUESTION: .Provide a monthly listing that shows the supplier, volume and price paid for all local 
gas purchased during the reconciliation period. Also, provide a description of how 
frequently this gas is tested to ensure compliance with 83 Illinois Administrative 
Code Part 530 and how this gas is metered. Finally, provide all copies of tests 
completed that ensured the quality of this gas met Commission requirements. 

RESPONSE: 

See attachment. 

Submitted By: Patti Dathe 





UNITED CITIES GAS COMPANY, 
A Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET NO. 00-0723 
DATA REQUEST NO. ENG 2.50 

QUESTION: Provide a copy of the testimony and associated documents filed in this proceeding to 
the Staff Person listed below: 

Dennis Anderson 
Engineering Department 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, IL 62701 

RESPONSE: 

See attachments. 

Submitted By: Mark Martin 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #OO-0723 
DATA REQUEST NO. ENG. 2.51 

THE GAS SYSTEM 

ENG 2.51 Provide your Company’s monthly gas heating value for each month during 
the reconciliation period. If distinct values are used for different areas of 
your service territory, then provide each distinct value and identify the 
specific area of your territory that it applies. 

RESPONSE: Please see attached worksheet. 

The BTU measurement to the various service areas are provided by the 
individual interstate pipelines. There are no integrated systems in any of 
the service areas. 

Submitted by: P. Dathe 



UNITEDCITIES GAS COMPANY, 
A Divisionof Atmos Energy Corporation 

ILLINOIS COMMERCE COMMISSION 
DOCKET NO. 00-0723 

DATA REQUEST NO. ENG 2.51 

* . ’ 
” . 

Vandalia NGPL FT DSS Storage 1.0306 1.0332 
NGPL FT Gas Purchase 1.0306 1.0332 
NGPL FTSG GasPurchase 1.0306 1.0332 

Altamont NGPL FT txsstorage 1.0325 1.0248 
NGPL FT GasPurchase 1.0325 1.0248 
NGPL FTS-G GasPurchase 1.0325 1.0248 

Salem MRT SCT FSS Storage 
MRT FT Gas Purchase 
MRT SCT Gas Purchase 
TrunkSST 12541 GasPurchase 
NGPLFT Dssstorage 
NGPLFT Gas Purchase 
NGPLFTS-G Gas Purchase 

Virden PEPL SCT 11660 Gas Purchase-Town 
PEPL SCT 11668 ~as~umas&arm~aps 
TrunkSST 12404 Gas Purchase 

uetropolis TrunkSST 12541 GasPurchase 

“arri.burq TETCO Gas Purchase 

Local Production Gas Purchase 

BTU BTU BTU BTU BTU BTU BTU BTU BTU BTU BTU BTU 
Jan-00 Feb-00 t&W-O0 Apr-00 May-00 Jun-00 Jul-00 Aug-00 sep-00 Ott-00 Now00 Dec.00 

1.0350 1.0350 
1.0350 1.0350 
1.0350 1.0350 

1.036 1.028 
1.0321 1.033 
1.0321 1.033 
1.0321 1.033 

1.003 1.002 
0.976 0.979 
1.000 1.000 

1.036 1.027 

1.021 1.020 

0.941 0.941 

1.0297 
1.0297 
1.0297 

1.0294 
1.0294 
1.0294 

1.0350 
1.0350 
1.0350 

1.034 
1.0294 
1.0294 
1.0294 

1.002 
0.984 
1.037 

1.033 

1.019 

0.941 

1.0281 1.0335 1.0315 1.0329 1.0315 1.0316 1.0348 1.0321 1.0361 

1.0281 1.0335 1.0315 1.0329 1.0315 1.0316 1.0348 1.0321 1.0361 
1.0281 1.0335 1.0315 1.0329 1.0315 1.0316 1.0348 1.0321 1.0361 

1.0281 1.0335 1.0316 1.0296 1.0325 1.0309 1.0351 1.0322 1.0361 
1.0281 1.0335 1.0316 1.0296 1.0325 1.0309 1.0351 1.0322 1.0361 
1.0281 1.0335 1.0316 1.0296 1.0325 1.0309 1.0351 1.0322 1.0361 

1.0350 1.0350 1.0350 1.0250 1.0250 1.0019 1.0488 1.0303 1.0303 
1.0350 1.0350 1.0350 1.0250 1.0250 1.0019 1.0488 1.0303 1.0303 
1.0350 1.0350 1.0350 1.0250 1.0250 1.0019 1.0488 1.0303 1.0303 

1.039 1.015 1.056 1.073 1.064 1 .oarJ 1.066 1.049 1.049 
1.0283 1.0325 1.0318 1.0294 1.0308 1.0308 1.035 1.0316 1.0356 
1.0283 1.0325 1.0318 1.0294 1.0308 1.0308 1.035 1.0316 1.0356 
1.0283 1.0325 2.0318 1.0294 1.0308 1.0308 1.035 1.0326 1.0356 

1.013 1.013 1.014 1.014 1.017 1.002 1.009 1.013 1.023 
0.986 0.981 0.995 0.999 1.011 1.004 1.001 1.011 1.020 
1.000 1.000 1.025 1.000 1 .ooo 1.000 1.000 1.000 1.000 

1.039 1.044 1.057 1.066 1.061 1.076 1.063 1.049 1.049 

1.017 1.017 1.022 1.019 I.018 1.021 1.026 

0.941 0.941 0.941 0.941 0.941 0.941 0.941 

1.026 1.033 

0.941 0.941 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #00-0723 
DATA REQUEST NO. ENG. 2.52 

ENG 2.52 Referring to your Company’s response to ENG 2.51, explain how your 
Company determined the monthly gas heating value (if done more 
frequently than monthly, please explain) and how your Company verified 
this value. 

RESPONSE:As the industry standard, we depend upon the heating value 
measurement provided by the pipeline. Our customers are billed on a ccf 
basis. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #OO-0723 
DATA REQUEST NO. ENG. 2.53 

ENG 2.53 If your Company takes natural gas from multiple pipelines, then explain 
how your Company determines the monthly gas heating value. Also, 
provide the monthly heating value of gas from each of those pipelines 
(also provide values for same pipeline, but different system; for example, 
NGPL with Amarillo and Gulf Coast) during the reconciliation period. 

RESPONSE:The natural gas received from each pipeline, at each citygate meter, is 
measured by the pipeline individually. The monthly heating values are 
provided on the worksheet for ENG #2.51 above. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #00-0723 
DATA REQUEST NO. ENG. 2.54 

ENG 2.54 If your Company relies upon the interstate pipeline’s (or other parties) 
equipment in determining the natural gas’ heating value, then explain how 
frequently this equipment is calibrated and how frequently your Company 
observes these calibrations. If your Company receives the calibration 
results, then explain if the calibration is done by the pipeline company or 
an certified outside agent or lab. 

RESPONSE: The Company bills all sales customers on volumes (Ccf) not energy 
(dekatherms) and; therefore, the heating value of gas is not utilized. 

Submitted by: Brian Perlov 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #00-0723 
DATA REQUEST NO. ENG. 2.55 

ENG 2.55 Did your utility receive any non-standard gas suppliers during the 
reconciliation period? If yes, then detail when the gas was received, who 
delivered it, the amount delivered, and how the gas supplied did not meet 
the acceptable standards. 

RESPONSE: No. The Company did not receive any non-standard gas Suppliers during 
the reconciliation. 

Submitted by: P. Dathe 



UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #00-0723 
DATA REQUEST NO. ENG. 2.56 

ENG 2.56 Explain, in detail, what your Company considered to be non-standard gas 
(heating value, certain level of contaminants, etc.). 

RESPONSE: Gas received from the pipeline is warranted to be “pipeline quality” per the 
interstate pipeline tariffs as regulated by the FERC. 

The local production from the Farris #I Well, operated by Woerra, Inc., is 
the only local production currently purchased in the State of Illinois. 
Please find attached pages three through seven, “Section IV- 
Measurement” and “Section V- Quality” of the purchase contract with 
Woerra, Inc. 

Submitted by: P. Dathe 



contract 
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(C) Seller shall provide and install a back check valve 
_... 

at the Delivery Ass 

Point to insure that no gas from Buyer's system flows beck into 

Seller's production facility. 

IV. Measurement 

(A) The Unit of Volume for measurement of gas delivered hereunder shall be 

1 Mcf, or 1,000 cubic feet at a base temperature of 60 degrees 

Fahrenheit and at an absolute pressure of 14.73 pounds per square inch 

and otherwise as provided by the Standard Gas Measurement Law. The 

billing units shall be MHBtu (One Nillion Btu) to be determined by 

adjusting the Ncf volume by the Btu content of the gas. All fundamen- 

tal constants, observations. records and procedures involved in deter- 

mining and/or verifying the quantity and other characteristics of gas 

delivered hereunder, unless otherwise specified herein, shall be in 

accordance with good and acceptable industry practice. 

(B) Seller shall install, maintain, own end operate a Measurement Station 

located adjacent to the Delivery Facilities. Said Measurement Station 

shall be equipped with meter(s) of standard make and design comnonly 

acceptable in the industry, so to accomplish the accurate measurement 

of gas delivered hereunder. 

(C!) At least quarterly, Seller shall calibrate the meters and instruments 

or cause the same to be calibrated. Seller shall give Buyer sufficient 

notice in advance of such tests so that Buyer may, at its election, be 

present in person or by its representative to observe adjustments, if 
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Contract 
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any, which are made. In addition, Buyer shall have the right, at any 

time and at Buyer's expense, to verify Seller's calibration of Buyer's 

meters and instruments. All records from the calibration of meters and 

instruments shall become the property of Buyer. 

(D) Gas measurements from ~eller's Measurement Station shall provide the 

basis for payment of the monthly quantity of gas purchased. 

(E) Seller shall provide Buyer with access to the meter(s) in the Neasure- 

ment Station for the purpose of attaching telemetering eguipment. All 

telemetering equipment is to be installed at Buyer's expense. 

(F) Seller shall provide a recording Calorimeter or other mutually accepta- 

ble device to continuously measure and record the gross heating value 

of the gas supplied to Buyer except as provided in Appendix 8, if 

applicable. These gross heating value records shall be provided to 

Buyer at least quarterly or upon request; 

(G) Seller shall provide a flow controller or other mutually agreeable 

method of controlling the amount of gas that flows into Buyer's system 

at the Delivery Point. The controlling device will be calibrated and 

set by Buyer. The maximum daily gas delivery shall be 200 MCF. pro- 

vided that the parties may mutually agree to change that amount. 

(Ii) Seller shall notify Buyer when production has been or is anticipated to 

be interrupted for a period of 24 hours or longer. Seller shall pro- 

vide an estimate of the durations of such interruptions. Seller shall 

also notify Buyer when production is resumed and specify the daily pro- 

duction rate. 
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V. Quality 

(A) The gas as delivered by Seller to Buyer shall (i) be commercially free 

from dust, gums, gum-forming constituents, or other liquid or solid 

matter which might become separated from the gas in the course of 

transportation through pipelines, and (ii) not be subjected to any 

treatment or process which wiil change the chemical composition of any 

of the component parts of such gas, permit or cause the admission of 

oxygen or which will dilute such gas or otherwise cause it to fail to 

meet the Quality Specifications. 

(B) The gas as delivered by Seller to Buyer shall meet the following 

specifications: 

(1) Contain not more than one-fourth (l/4) grain of hydrogen sulfide 

per 100 cubic feet, as determined by the cadmium sulfate guanti- 

tative tests, as presently prescribed by applicable regulations; 

(2) Contain not more than me (1) grain of total sulfur per 100 cubic 

feet; 

(3) Contain not more than nine percent (9%) by volume of carbon diox- 

ide, and contain not more than a total of 15% by volume of 

nonhydrocarbon gases; 

(4) Contain not more than one-half percent (0.5%) by volume of oxygen; 

(5) Have a temperature of not more than 110 degrees Fahrenheit, nor 

less than 32 degrees Fahrenheit, when delivered to Buyer; 

(6) Contain not more than seven (7) pounds per million cubic feet of 

water vapor content; 
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(7) Contain not more than five (5) pounds per million. cubic feet of 

holcgenoted hydrocarbons; end 

(8) Have a Btu content measured on a dry basis, of no less than 900 

and no more than 1,100 per cubic foot. 

(C) Teats shall be made, at Seller's expense, at least quarterly to verify 

compliance with the quality specifications 'listed in Section V(B) of 

this contract, except for water vapor content, which shall be tested 

monthly. A copy of the results from all tests shall be provided to 

Buyer. Additional tests may be required by Buyer, provided however, 

that if the results of the additional tests show compliance with the 

quality apacifications listed in Section V(B) of this contract, such 

tests will be made at Buyer's expense. 

(D) Seller and Buyer shall have the right to be represented and to partic- 

ipate in all tests of gas delivered hereunder and to inspect any 

equipment used in determining the nature or quality of the gas. 

(8) All gas delivered by Seller to Buyer hereunder shall be odorized by 

Buyer. Buyer retains the right to place odorisation equipment at the 

delivery site and to have access to the odorization equipment at all 

times. 

(F) Buyer shall have the right to refuse acceptance of any gas failing to 

conform to any of the specifications set forth in this contract. 

(G) Seller shall not introduce corrosion inhibitors, chemicals, antifreeze 

agents or other materials containing constituents harmful or injurious 

to Buyer's operations into gas delivered hereunder. 
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(H) All gas delivered to Buyer from Seller shall be interchangeable with 

gas purchased from Texas Eastern Gas Pipeline Company. 

VI. Deliverv Facilities 

(A) 

(B) 

(C) 

The Delivery Facilities shall include the pipeline, valves and other 

appurtenances, downstream of the Measurement Station, necessary for 

Seller to deliver gas to buyer at the Delivery Point. Seller shall 

build and maintain all such Delivery Facilities in accordance with 

Buyer specifications as shown in Appendix A of this contract. 

Buyer retains the right to serve any customers from th'e Delivery Facil- 

ities at Buyer’s expense. 

Seller agrees to allow Buyer the use of the Delivery Facilities and any 

Rights-of-Way containing said facilities in the event any of the fol- 

lowing shall occur: 

1. Seller is unable to deliver gas from said well(s). 

2. The gas Seller delivers does not meet the specifications contained 

herein. 

3. The parties hereto fail to mutually agree to extend or renew this 

contract. 



L 

UNITED CITIES GAS COMPANY, 
a Division of Atmos Energy Corporation 
ILLINOIS COMMERCE COMMISSION 

DOCKET #00-0723 
DATA REQUEST NO. ENG. 2.57 

ENG 2.57 Referring to your Company’s response to Staff data request ENG 2.05, 
provide the daily withdrawal and injection levels for each storage service 
and/or facility noted for the months of November and December. If 
injections were made during those months, please explain (i.e. storage 
service is used for daily balancing, injections allowed through mid- 
November, etc.). 

Please see attachments. MRT daily withdrawal and injection levels are 
not available. 

MRT- Used in daily balancing. 

NGPL- Used in daily balancing. 

TETCO Glasscock-Ellis- Used in daily balancing. 

Wiseman- Used in daily balancing. 

Egyptian- There were no injections during November or 
December, 2000. 

PEPL- Used in daily balancing. 

Trunkline- Used in daily balancing. 

Submitted by: Patti Dathe 




